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20 March 1962 



MEMCRASDUM FCRj Chief, SB Division 



SUBJECT 



: Termination of Project AEDOGMA 



1. It ie requested that Chief, SR Division approve termination 
of Project AEDOGMA effective 31 Decode 1961. 



The agent vas (l) to cover the efforts of the Soviet Intelligence 
Services to exploit for Intelligence purposes In France, Soviet and 
Eastern European displaced nationals and emigres; (2) to act as a spotter 
In Soviet emigre circles for REUSED opportunities; (3) to lend support 
to certain PP activities aimed against the Soviets; and (4) it was hoped 
to use mere AEDGGMA/1 leads to Induce French liaison to be sore cooperative 
In the exchange of Information. 

3. Reason for Termination: C D advised on 5 September 

1961 that they were unable to use the agent effectively In their area. 

The Munich Station, from which AED 0041/1 bad been transferred to Paris, 
advised they had no Interest In employing the agent. Headquarters approved 
the termination of the agent. 



The agent vas not very productive after his transfer to Paris. 

This was caused by a number of circumstances, most of which were beyond 
his control. He had difficulty securing visas for Paris and had to spend 
some time In Munich each time be had hie visa renewed. He became 111 and 
waa Incapacitated for a number of months. To this waa added the period of 
time necessary to establJ u and develop his contacts in a new 

area. In February 1961 tC Jj was Informed that the agent's 

production would be under the closest scrutiny and that unless the production 
during the coming project year was sufficient to sway the balance of opinion 
unquestionably In favor of continuing the agent's employment, a recommendation 
for termination would have to be made. In June 1961 the agent vent to 
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Munich to rcnov hia Qcrnan «htair ° 'Pi**n*h «tsa. Oaring 

his absence ard p] caused 

^ to namporarily suspend contact with certain unilateral assets 
and AEDOSu/1 was instructed to renal" 4 n »>M<* —til further notice. 

As set out above, on 5 September 1961 (~ ~~"j i advised they were 

unable to use the agent effectively in their area and recommended 
termination In Munich. During toe period of the last project renewal 
the agent provided acme data on the network of Ukrainian emigres in the 
employ of Vasily MSAXU8H0, a Soviet intelligence officer operating in 
France. Che lead to a resident of toe U.S. is under investigation by 
- tile FBI. The project was unproductive for sate months because of tue 
agent's absence in Germany as set out above. 



The agent's employment was terminated effective 31 December 
1961. He received hia final salary and signed e Quit Claim on 18 October 
1961. 



The agent was paid nis salary through 31 December 1961 as well 
ee all funds held in escrow for him. He signed a Quit Claim on lb October 
1961 receipting for the above funds and relinquishing all claims against 
the U.S. for salary and for resettlement in tue U.S. with U.S. Government 
assistance. The slot reserved for him under P.L. 110 has been relinquished. 
The agent was Instructed to return to Parle from Munich, where he was on 



TDT, to liquidate his apartment and Paris authorised the expenditure far 
this trip. Through a machine error, the agent was overpaid *400 from his 



this trip. Through a machine error, the agent was overpaid *400 from 
U.S. escrow account. Attempts are being made to collect this amount 
are no other commitments of record. 



There 



Ho Information has been received on the disposition of any equipment 
which may have been issued to Subject. The Munich Operations Base and the 
p 3 are being asked to provide this information. As mentioned 

aDove, the Munich Base is attempting to collect the $400 overpayment. 



Although the agent had been associated with KUBARK since about 
1946, he reportedly accepted the termination with little surprise and 
only mild bitterness. The bitterness may have been alleviated somewhat 
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by the substantial escrow payment of over $13,000 D.S. made to him 
upon termination. In his Quit Claim the agent pledged to be silent 
about his cooperation with the A IS and not to publish or let be 
published anything about this cooperation. He also pledged that he 
would not work for any other American intelligence service and would 
refuse to cooperate if an approach were made to him and would also 
report any such approach. Since bis termination, the 66th Intelligence 
Group has requested traces on the agent as a positive Intelligence 
recruitment lead. The 66th was advised that there were some unresolved 
points in the agent's contact with KBBARK which made it advisable that 
he not be utilised by any U.S. Agency. 

Che such unresolved point is the agent's relationship with UPHILL. 

The Station queried UPHILL and was told that ASDOGMA/l had worked for 
UPHILL since circa 1949 or 1950 and that the eaBe has always bean 
loosely handled by them and AEDOOlA/l was considered a casual Informant. 
UPHILL knows no specific derogatory information about the agent but 
has been mildly concerned by Indications that he was pushing certain 
lines in his reporting and by his close association with a man suspected 
, of being an RIS agent. This suspect agent wae arrested, apparently 
partly on the basis of Information supplied by AEDOGHA/L, but the man 
was never brought to trial because of Insufficient evidence against 
him. UPHILL advised In January 1962 that they ware conducting a full 
review of AEDCGMA/l's history with them. AKDOGMA/l'a reporting to 
UPHILL has reportedly picked up lately and, according to the Germans, 
has a definite anti-American tone. AKDOGMA/l has net a number of KtJBARK 
staffers during his nearly 15 years service and if it is proven that he 
has any contact with the RIS, he presumably could or may have already 
revealed the Identities of his case officers. The files do not reveal 
the extent of his knowledge of any current KUBARX operations. 

9. gattoriafl egrt fgr.aifflldftttw' 

It is estimated that funds approved for the last project renewal 
will be sufficient to cover all costs of liquidating the project. 

10. Batl mated data of fjn»1 liquidation of oomrnitwtmta: 

Since the agent has signed a Quit Claim relinquishing hie right 
to request immigration to the U.S. under P.L. 110, there are no outs tanding 
commitments* It is estimated that, by 30 June 1962 the outstanding 
balance of $400 due from the agent and Information on any equipment 
issued to him will have been received. 



I 




